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With long awaited capital controls now in effect and Greece having missed its 1.6 
billion euro payment to the IMF, the drip-drip Greek tragedy is approaching its 
climax… maybe.

The IMF payment is not the main concern of the markets, it is the uncertainty sur-
rounding next Sunday’s referendum. However, in our view, there are three factors 
in particular that we believe will ultimately triumph over this short-term volatility.

1. Grexit already priced in. We have seen no significant widening of spreads, 
which indicates to us that the Greek risks are already well factored into the 
markets.

2. Greece is small. Greece’s economy is a mere 1.8 percent of the combined GDP
of the euro area. We believe it is well enough ring fenced to prevent euro zone
contagion.

3. Improving European economy. Lower oil and food prices will positively im-
pact the wallets of UK and continental European consumers. Euro zone exports 
are supported by a weaker euro.

“Even if spreads don’t reverse their recent widening, they’re attractive from a carry 
point of view. Something which should not be underestimated in this low yield 
environment,” says Daniel Karnaus, Portfolio Manager, Vontobel Asset Manage-
ment. “My concerns are more on the political aspects than the economical. I doubt 
that the Greek issue will lead to a more unified Europe.”
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Being committed to an active investment style means investing on the 
basis of our convictions. We do not therefore rely on market opinion or 
benchmark indices. 

Note-it
Greece GDP as share of total euro zone GDP

1,84%

98,16%

Greece GDP 
242 billion euros

Euro zone GDP 
13 trillion euros
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